Hope to Remove Source of

~ YAPDISPUTES

Friction in Path of
Peace.

ENVOY HERE MAKES
 FIRST ADVANCES
/
Great Britain Approves
Armistice Day for
Conference.

 ——

Special Cable The Washingten Hersld
( lllh':i-l‘-.)

By ROBERT J. BENDER.

The United States and Japan have
started clearing the way for a frank
discussion of the Far Eastern prob-
lems now a source of friction in the
path of the world peace.

Japan, through Ambassador Shide-
hara here, has submitted a proposal
for a settlement of the Yap m?n-
date question and there is reason
to believe that this troublesome is-
sue will be out of the way before
the conferemce on armament limi-
tation and Pacific problems. The
Japanese advance on this subject
really marks the beginning of dis-

cussions “in regard to the agenda™
that BSecretary Hughes expressed
willingness to take up before
the international conference meets.
Should it not be settled in Novem-
ber, this government will decline to
eliminate it from the scope of Far
Eastern questions to be taken up at
the conference.
Britain Favers Nevember 11.

Great BEritain has approved No-
vember 11, Armistice Day, as the
dats upon which the conference may
open. If the other powers concerned
acquiesce in this date it will rhean
that there will be three full months
for the United States to clear up
different pending International prob-
lems, as well as reaching an agenda
understanding with Japan In regard
to strictly Far Eastern questions.
This agenda agreement will prob-
ably develop into the most difficult
of the pre-conférence undertakings,
for the American government re-
gards mot only Yap., but also the
Shantung agreement. the question
of the open door in China mpd the
situation growing out of Japaness
actfvities in Siberia as_  coming
within the scope of the conference
discussion if they are mot disposed
of before. .

Whether the fina} settiement of a
Peace basls with Germany is effected
before the disarmament conference
meets, depends wvery largely upon
negotiations now under way batween
the Unfited States, the Allies and
Germany. There is reason to beMeve
that Secretary Hughes is desirous of
weiting the treaty basis definitely in
form and ready for prompt negotia-
tion before he announces the nature
of the peace document Itself.

German Peace Pact.

While the separate pact the ad-
ministration wishes to promulgate,
if possible, must of necessity, it is
stated authoritatively bear either
the formal or informa] approval of
the allied powers—because it will
contan many provisions of the Ver-
sailles treaty4-it Is not regarded as
having any connecting link what-
ever with the forthcoming disarma-
ment conference. It is the hope of
the administration to get it entirely
out of the way before the conference
begina.

The whole subject of the peacs
pact with Germany is political, full
of dynamite, and, therefore, admin-
istration spokesmen are loathe to
discuss jt until all the facts about it
ran bes told. A published report,
however, that there would be merely
& treaty of amity and commerce,
which woald ignore specified protec-
tion of American rights as estab-
Hxhed under the treaty of Versailles
was described by a high administra-
tion spokesman yesterday as full of
serious inaccuracies.

The present plan of the adminis-
tration is as outlined in these dis-
pPatches Wednesday. It has not been
determined definitely as yet, how-
ever, whether the separate pact with
Germany would have to require for-
mal, as well as informal, sanction of
the allled powers to insure adequate
protection of American rights estab-
lished in the Versailles pact.

SEVERAL KILLED
BY GAS BLAST

ALEXANDRIA, La., Aug. 4+
Several persons are reported to have
lost their lives at Bentley, La., near
here late yesterday, when a carload
of gasoline on a Rock Island freighy
train exploded when the train was
derailed. . -

Tracks were tormn up for some
distance, and telephone and tele-
graph wires put out of communi-
cations. Reports said _twelve cars
caught fire and burned.

BELGIUM OBSERVES
WAR ANNIVERSARY

BRUSSELS, Aug. ¢—Seven years
ago today Germany tore up “a scrap
of paper.”

A public holiday was declared
throughout Belgium in memory of
the day Germany Invaded to strike
at France. Church bells tolled all
day long.

Insurance Agent Charged|
With Embezzling Funds

DANVILLE, Va., Aug. 4—H, <,
Atkins, insurance agent, was arrest-
¢d late last night on his return tog
the city after an absence of twe
weeks, and held for embezslement
of company funds. He gave .bond
and will be tried tomorrow,

e d&eclared today that debis
weighing “en his mind caused nimy
to drink heavily and gave this as
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Permanently Thrown
Into Discard.

——— .

DES MOINES, lowa. Aug. #.—This
city of 150,000, the first in America
to do away with electric traction
and go on a gasoline basis. experi-
enced mo difficulty on the first day
of bus transpertation.

Street cars quit running at mid-
night—perhaps forgver—on order
of the court, which refused to per-
mit the company te operate at u
lces of “rom §35,000 to $30.000 a
month.

Busses, which charged 5 cents
fare instead of 83 cents asked by the

pany, put the street cars

Navy Hopes to Beat R-34
'Record in Flight of
August 25.

From England to the TUnited
States in ninety-six bours—four
days and four nights.

This is the aim. of ths United
States navy whem ¢ ZR-3. Its
great new rigid afrshlp, sets =ail
from Howden, England, August 25
and starts for her mnew home at
Lakehurst, N. J.

Largest Yet Built.

In July. 1919, the British dirigible
R-34, made the first trans-Atlantic
nonstop aerial trip in history, go-
ing from East Fortune, Scotland,
to New York in 108 hours and 12
minutes. The ZR-2, a larger and
faster ship than the R-34, is ax-
pected to clip considerable time
from the present record., provided
westerly winds do not prove too
strong. i !

Comdr. L. H Maxfleld, U.- 8 N,
will be in command of the Ameri-
ecan dirigible and Its crew of twelve
officars and thirty men. His course
will be across the North Atlantle
and before slipplng to the ground
at Lakehurst. Maxfleld jwill steer
his ship over some of the larger
cities on the Atlantic Coast, includ-
ing New York and probably Boston.

During this time of year the
winds across the Atlantic are from
the west and blow with a strength
of from 15 to 20 miles per hour. In
spite of ,this handicap, which will
hold the ship back from 15 to 20
miles an hour, it is belidved she
will arrive on the American coast
with gasoline to spare.

The ZR-2 is the largest rigid arr-
ship yet constructed in any eountry.
Her length is 695 feet, her diameter)
85 feet 4 inches, her capacity is 2.-
700,000 cybic feet and she ix capa-
ble of 'I'iftrn; 83 tons. Six Sunbeam |
“Cossack™ engines supply 2,100
horsepower.

‘Officers on Board.

In addition to Commander Max-
field, the officers aboard on *the
forthecoming journey, will include:
Executive officer, Lieut. Com-
mander E. W. Coil; senior engineer
officer, Lieut. Commander V. N.
‘Bieg; navigator, Lieut. R. G. Pen-
noyer: watch officers, Lieutenants
H. W. Hoyt and J. B. Lawrence, T.
8. N. R. F.; radio officer, Lieut. M.
H. Esterly, U. 8 N. R. F.: meterolo-
gical offlce.r, Lieut. J. B. Anderson,
U. 8. N. R. F.; assistant englneer
officer, Chief Machinist 8. 8 Halll-
burton; special duty, Lieut. C. A.
Tinker, U. 8 N. R. F., who will
keep a log of the trip to be given
to the prefs upon the ZR-2's arrival

’

car
out of business and supplanted
them. Seventy-two busses, big om-
nitius bodies on 3-ton chasses, cov-
ercd every street car line in the
eity today.

Everybody Ridesa.

Perhaps it was because the people
didn’'t jsm the buses at the usual
rush hours, but arose early and
eased the rush, but everyone rode
to work.

An attempt to rob the defunctcar
company of its last §3,000, repre-
senting the day's receipts, was frus-
trated =n hour before the cars
stopped. E. E. Hill, & fermer mo-
torman, was arrested and chargel
with holding #p the cashier. He
is said to have confessed.

Des Moines, scattered out over am
area of thirty-four square miles,
will be done inestimable damage,
according 4o John A. Cavanaugh,
president of the Des Moines Na-
tional Bank. “The omnibus busi-
ness is the only businessg that will
not be injured,” he sald,

Ce y Bl B

Electric traction stopped on or-
der of Judge Martin Wade, who ap-
pointed F. C. Chambers and Homer
A. Miller receivers for the strect car
eompany and then directed them to
suspend service, because the lines
were losing money.

lcycles, used autos—anything
with wheels—were at & pramium.
Rickety old wagons,
yeirs, were brought out te drive
urmmd from work.

The are blamed by the
street car company officlals for
losses, which caused the corporation
to go bankrupt. The street car
property Is to be sold. As yet no
purchasers have come forth to buy
the rolling stock and operate Lhe
lines under the old franchises, It is
possible the property will be sold
at auction, car at a time, and rail
at a time.

JAP FOOD PROBLEM
WORRIES FINANCIER

LONDON, Aug. 4—Disposal of
Japan's surplus populatiom Is the

most serious problem confronting
the Washington disarmament con-
ference, Frank A. Vanderlip, Amer-
ican financier, said Wednesday.

“I am quite hopeful with regard
to the success of the disarmament
conference,” he sald In an inter-
view,

“I wisited Japam abput a year
Ago and was greatly impressed by
the industrious efforts made by the
people to feed themselves. Only
about an eighth of the jand is ara-
ble. The Japanese cultivate the tint-
est pocKets of arable land no bigger
than an ordinary room. They sow
wheat in rows llke peas. Every-
thing is done by hand. The Indus-
try of the 9eople surpasses that
of the white races."

KU KLUX KLAN SUES
CALIFORNIA PAPER

LOS ANGELES, Aug. 4.—Suit for

$150,000 damages was on file today
against the Los Angeles Evening
Express wilh the “Knights of tne
Ku Klux Klan, a corporation,” ap-
pearing as plaintiffs.
The complaint alleped libel in
charging the Ku Klux Klan with
responsibility for outrages by rald.
irg parties in the South.

MAIL BANDITS GET

ST. LOUIS, Mo., Aug. 4.—Three
armed bandits today held up Thomas
Forloda, postal employe, at Wood-
river, Ill.. near here.

They escaped with a registered

at Lakehurst.

mail pouch containing 360,000,
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_TOBLOCK JAPAN

Lenin and Trotsky Great-
est of Statesmen,
He Says.

(Cpecial Cable to The Washington Herald
and Obicage Tribune.)

By GEORGE SELDES.

BERLIN, Aug. 4—Scnator Joseph
I. France is going home to Intro-
duce a resolution in the Senate fa-
voring Immediate recognition of
Russia. One of the reasons for the
Benator's actlon is his hope that
with will
strengthen Ameriea’s position in the
Par East, where he fears Japan's
growing imperialism.

“Japan's i{mperialism is pushing
America to the s{de of Russia,” sald
the Senator. “Both the American
and Russian people hate a poliey of
imperialistic expansion. To prevent
this America must come to the ald
of Russia through recognition and
by the restoration of trade and
credits so that Russia can rebuild
and take its place among the na-
tions."

Senator France is the first Ameri-
can to visit and return from Russia
for many months. At present he is
in Berlin writing his impressions.

“Before 1 went to Russla [ advo-
cated merely the reopening of
trade,” said the Senator, “but now.l
am convinced that recognition Is
necessary.”

He openly expressed himself as
pleased with the Soviet's leaders.

“Lenin is one of the greatest men
that I ever met,” he said. “He iz a
person who unites scientific tradi-
tion with tremendous organizing
capacity and broadmindedness. At
the same time he is naturally plain
and upright. My pre-conceived no-
tion of Trotzky was that he was a
revenge secker, & madman and a
lover of power. 1 was astonished
by the gound, competent and sym-
pathetjec person | met. Trotzky s
4 great statesman. In America he
would he the head of a big corpora-
tion. There are no famitics among
the Russian leaders.”

(Copyright, 1821.)

NAMES MILLIONAIRE
AS HER ATTACKER

NEW TYORK, Aug. 4.—Catherino
Conlon today filed summons and
complaint in a suit for $50,000 dam-
ages against Jean B. de Beltrand,
reputed to be a millionaire _and
president of the Alrcraft Syndigate,
Inc.

Miés Conlon allgges the defendant
attacked her in his private office
on July 11, after instructing her
to remain during the early . even-
ing to recelve Instructions from
him about opening up a' new set of
books. Miss Conlon was employed
as bookkeeper In the syndicate
office.

A day later she avers, the de-
fendant called her up by telephoae
at her home and apologized, offer-
ing to defray the expenses of her
father and aunt with whom she
lived, as well as herself, on a vaca-
tion trip and to send her a chark
for 3100 each week until she shoull

re another position if she elect-
not to return to the position,

Three More Held in Aid
Given Girl Fugitives

Three men, making a total of
eleven persons thus far apprenended,
were arested early yyesterday m~vn-
ing at thelr homes in conneettn

who, making a hold dasn, cscaped]
from the National Training S:hco'
for Girle on July 18, ‘Tha case
charging thé eleven was taken to
court yesterday, but wad® ponthued.
* The three-new urrodis were ﬂ-
nard Zell, 20 yéars old, 45 T sueet
southwest; Allefi D. Porter, 21 yyears
old, 130 C street softheast, und Hen.
ry C. Robertson, 1§ yeyvars ¢ld, 120
C street northeast. The three were
Bmith and Kuehling, of ithc Tin-
nallextown precinot 3ia* on \ Ail are

with the harboring of elevan girls|of
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Chorus of Great Artists
Sings Requiem While
Poor Sob Outside.

NAPLES, Aug. 4.—The beloved
Naples of Enrico Caruso was given
over to grief as the great singer
was burled late today with all the
honors that King Victor Emman-
uel, the Italian government, the
aristocracy and the poorest of the
poor could renader.

Caruso’s requiem services in the
Church of San Francisco di Paola,
the church of royalty, were cere-

mand princely prices on the oper-
atic stage in Italy and Ameriea,
joined in a tremendous chorus for
the memory of Caruso—the greéat-
est temor of them all, called by
his friends the greatest Italian of
his day. Four hundred volces
blended in a glorious burst of song
for the dead singer, then gradually
abated until the sobs of the poor
in the streets counld be heard above
the murmur from within the edi-
fice.

There was a hush in the streets:
the otel Vesuvius, where Caruso
dierd and lay in state, had the at-
mosphere of a chapel. King Vie-
tor Emmanual himself invited Mrs
Caruso to hold the services in the
Church of San Francisco di Paola,
which never before had been used
for funeral services for any one
not of mnobility or royalty. The
Queen aent her condolences. Bo
did the prine minister for himself
awd for the government. In the
short time available, Neapolitan
laborers wotking with unwonted
zeal had thrown up a lasge plat-
form to accommodate the unexam-
pled size of their choir. Also ‘there
had to be a catafalque on which
to rest the coffin.

Developments today explained
the perplexing events of Wednes-
day such as the removal of Caru-
so's pass books, his jewels and
some valuable papers. It was an-
nounced thiat his will had been
opened and recited aloud with
great solemnity by a courtofficer
in the presence of judicial autheri-
tles, the widow, Carusos brother
Gilovanni, and a number of other
relatives, some of whom had har-
bored vain expectations of being
named as beneficiaries.

Declared Will Veld,

After reading the document, the
court officer declared it wvoid, be-
cause it was written before the
birth of te baby, Gloria, for whem
ne provision was made. Cons'erna.
tion -appeared on’ the countenances
ot all. as this apparently meant that
the widow and baby would be the
only | baneficiaries, to the exclusion
others. Giovanni, espe-
cially seémed disconcerted by -the
sudden turn of events, but Mme
Ca ). quivkly resssured all who
1 beea specifically mentioned,
s&ying. she wounld see that they re-
ceived what Caruso had bequeathed

them, of whebt.hc;n the
will was upneld, se & ire
to comply with her late :mmr:’*q
wishes, L

« It appears, however, that litiga-
tion ﬂ_n:':.bo ﬂ_‘oldnd'. u‘.;-:. now

t the making ‘of wills
imonited aimost to & Hobby with:

ugitives:.. .~ cONTINUED
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\Mrs. Harrison

monies of homage from every
stratum of society.
Great Singers There.
Great singers, whose voiceS com-

MELLON SAYS

Republicans Shocked
Statement of Head

DEMOCRATS HAPPY;
OFFER NO REMEDY

Nation Faces 300 Million
Deficit for the Year,
House Told.

By RALPH M, TURNER.

Republican leaders {n Congress
admittedly are concerned over Bec-
retary Mellon's presentation of the
government's fiscal situation. while”
Democrats declare the most vulper
able point in the opposition’s poliey
is now pared to attack. Because ol
Congressional elections coming next
year, the situation is intensifed
with unurual emphasis.

Mrellen Gives Shock.

With frankness that almest
peaused a shock. Secretary Mellon
informed the House Ways an:
Means Committee yesterday that:

Taxes must increased §$266,000,000
annually if the government meets
all its expenditures during the pres-
ent fiscal year.

Reduction of taxes |= impossible

n the basis of existing expense es-
timatese.

Unless the tariff bill is passed by
the end of the year, an additional
$70,000,000 must be collected by im-
‘ernal taxation.

Even with proposed reductions,
ihe internal revenue yield cannot
te permitted to fall below $3.670.-

“VICTIM OF REDS”
SHOPS IN BERLIN

Delighted
. When Sh eLearns Son

. Is Coming.

BERLIN, Aug. 4—The most
thrilling story that hss yet
come of Russia was halted to-
day by Mra. Marguerite Harri-
men's joy over a cablegram she
has just received.

“My son ia coming here,”™ she
lamghed, an she dispinyed the
message. Mrs. Harrison, arriv-
ing here after tem months im-
priconment in Mescow, plunged
inte & shopping tour. with her
was Seantor Framee, of Mary-
land.

Ten million Russians are suf-
fering meore or less from fam-
ime, mceording te Framce, but

declarcd reports of millions
deacending  ou Moscow In
| search of foed were untrae.

Many ~refugees are omn the
march, he =aid, but the migra-
tion s largely teoward Siberia
where there in some grain sur-
plus.

France stated the Soviets
krve formed a streng governm-
ment and that they have ex-
eeptional abllity for ergamiza-
tiom.

JAPS APE GERMAN
PLANS IN ORIENT

Have Continued Building the
Seized Teuton Port of 'l‘si'ng-
tao on Original Model.,

Special Cable te The Washiigton Herald
. and Chicago Tribume.)

By CHARLES DAILEY.
Tesingtao, Aug. {.—The German
civilization in Tsingtac has had a

marvelous reaction on the construc-
tive ambitions of Japan. Japan
must have had her ejyes upon Tsing-
tao long before the chance of war
gave her the opportunity seven
years ago of wresting it from Ger-
many, for her plan of battle, so
carefully explained and shown to

rs, was such that the u-
tifdl city was left absolutelf un-
Sweh careful shell fire, such ham-
mering only at vulnerable spots,
llke observation stationg and a few
-redoubts on the plain to the north
of the city where the Germans had
established a magnificent defense
against Infantry attack. But not &
shell hole to be found in the entire
city. It i1s cleaner, brighter, pret-
. tler, than any town in all Japan
and beyond doubt the most beauli-
‘ful city in the Orlent

On the splendid foundations of

Yy Germans the Japanese have
builded wisely and well. Hundreds
of acres have been reclaimed f(rom
the sea, hundreds more have been
leveled from the slopes and instead
of the temporary houses so“gener-
ally built by the Japanese at home,
they have with slavish imitation
foflowed the style ofthe Germans.
The result is a great and fast
growing gity.

In all Japan there are no such
streets. There is a total absence
of smells, so common both in
r and in Japanese citles and

from fiies, from ky

OF TRADE REVIVA

'Survey of District Tndi-
cates Activity in Build-
ing Business.

General

| optimiam which every.
1
1

A business revival varies only in the

time it may be expected to arrive,

; the emplaoyment service of the De-
partment of Labor announces the re-
sult of its survey for the month of

| July.

| Increases in employment are
thown in rallroad repair shops: ve-

| hicles for land

| leather  and

!'uxmes and their products; lumber

| and Its manufactures. tobacco manu-

| factures and paper and printing.
Healthy Outlosk Here.

The encouraging tome of the re-
port is neutralized somewhat by the
statement that considerable unem-
ployment still exists but is confined
generally 1o those without trade or
proflession.

In the District of Columbia. the
report shows a demand for expert
aute mechanics and considerable ac-
tivity in the building trades. The
Washington Terminal company of-
ficlals state that there are no fur-
ther reductions in their forces con-
templated,

Trade Boems in Virgisa.

= Virginia textile mhls report am
increase in employment over the
previous month (June) and from the
coal mines an increase is also report-
ed. A large tobacco plant in Peters-
burg resumed operations after a
shut down.

In Maryland the outldok is con-
sidered to be decidedly optimistic.
Hagerstown reports silk mills, ce-
ment concerns, and a large organ
factory all running full time. The
industrial situation bas improved in
the last thirty days and further im-
provemeat is looked for in the neatr
futdre.

. Improvemest In Building.

Other bright spots In the indus-
trial situation are the continued vi-
tality of textlles and the widespread
gains in the building trades. Gen-
@ building operations seem to be
gathering impetus steadily and con-
strpetion programs are gradually in-
creasing in all parts of the United
States.

transportation;

Who Will Be -
“Miss Washington?”

Of course, she must be the
mcel charming and stitractive
young woman in Washington.
for she is to represent. the
District at a great pageant,
to be held at Atlantie City,
Septembér 7 and 8.

is selected

She
through The Washington
Hersld.

All that is nmh ry is to

submit a ph
":(:IT is no expense, or so-

a
barrows. and abeve all, from beg-
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Fer particulars, see page 9.
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IN LABOR REPORT

whers agrees as to the certainty »f |

its finished products;|

00,000,
| Total current expenditures for the
Iprelerll year are about $4.554,012,-
| 517. With maximum receipis placed
| at $4.217.€43.000, this jcaves a deficit
Iol’ $336.363,817 om tnu basis of pres-
ent laws

The government =till ia spending
1nore than §10.000000 a day. Ex-
penses [or July, 1921, were $322,000,-
"6 or $15,000.000 nore than in J'l}.
1920.

Berrew, Says Fordmey.

Commenting on Mellon's statement.
Chairmmn Rordney, of the Ways and
Means Committee, said taxes should
oe reduced in splte «f Mclion's fAig-
ires, and that money should be bor
rowed to make up the deficit. M:
Mellon, however, is opposed to this

Representative Garner, ranking
| Democrat on the Ways and Means
| Committes, predicted “trouble” for
the Republican=

“It's Jike this,” Mr. Garner sald
‘Mellon says ‘here are our obliga-

| tions and we can't evade them." And
|3
|
|

the Republican committeemen reply,
But you must cut the expenditures
|and we mast cut the taxes, for the
rke of our political lives' And
|no one kpows: how it's going to be
one. On the basis of Mr. Mellon's
| statement. the only way expenses
‘and taxes can be reduced i by evad-
ling obligations or by impairing the
| functions of the government"™

| Representative Mondell, Republi-
|can House leader, conceded that
'=ome alarm has arisen from the tax
situation and countered with this
| statement :

“There seems to bhe a persistent
«ffort to create the Enpression that

it will not be possible to appreciably
|lighten taxes and that the best that
jcan be expected is a shifting of the
|burden. But the American people
are expecting a lifting rather than
|a shifting. In my oplnion they will
| not be disappointed. ™ .

Cut, Urges Mondell.

Goverament departments will not
be permitted to spend the sums they
had anticipated spending. Mondel

said. He believed it was “entirely
practical™” to reduce the total tax
levy by at least §500. 0600 000 and stull
meet essential ¢xponses

"The excess profits tax and the
higher income surtaxes should be pe-
pealed and nothing substituted for
them,” Mondell explained. “The wo-
called nulsance taxes and the trans.
portation tax. in whole or in pait
zhould be repealed and some simple
tax, such as the proposed 5 per sent
flat increase on corporation taxes,
should be enacted in their place™

Mondell was opposed to infrcased
postage, the bank check stamp and
the automobile tax

Representative Longworth, of the
Ways and Means Committee, pointed
out that the proposed pavment of
$500.000,008 tn the rallramds, and
several other Items, would be dis-
posed of by next year, making 1t
possible to lighten the burden. Long-
worth also indicated radical culs in

appropriations. The Shipping Board,
which has asked for $250.000.000
probably will get no more than

$100.000,000, he said

Garner, attacking the sugrestion
that the rallroad debt be funded and
certificates of indebtedness jssued,
sald the country “already was satu-
rated with these oertificates” and
doubted whether more could be ab-

sorbed. He also sald that upe
srlvage of war materials. which
Mellon included as Iincome, Wwas
diminishing dally as a source of
revenue.

Senators Werried.

Senate leaders of both parties in-
dicate that the tax situation iz »
mitting the Administration to
most trying task., but decline to be
quoted before the bill is through
the House

Secretary Mellon made the polnted
remark that the Treasury “cannit
take Into account paper savings or
hoped-for reductions in expenditures
which eannot reasonably be expocted
to materalize.” The Treasury is on
a cash basis, he sald, and can com-
slder only cash savinge.

The current deficit for last month,
according to Mellon, was wbout
$113,000.000. as against $76.000.900
for July, 1920. He cited Lhese prin-
cipal expenditures for July, 1%L
War Deparument, S58,000.000: Navy
Department. $56.600,00, and shipjing

Board. $32,000.000. ¢
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